IMPORTANT NOTICE

SUPERI OR COURT OF ARI ZONA
MARI COPA COUNTY

CLERK OF THE COUR
FORM ROOOA

March 26, 1999 HON. SUSAN R. BOLTON P. Wods
Deputy

W1, W2, W3, W4 (Consolidated)
Contested Case No. W.-203; W.-11-19 (Consoli dated)

In re The General Adjudication of all Rights to Use Water in the
Gla River System and Source
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2:05 p.m This is the tinme set for a Status Hearing.
Present are: Patrick Barry, Bob Hoffman, Kevin Tehan, John
Ryley, Rod Lewis, Thomas Walcott for Sally Wbrthington, Joe
Cifford, Jim O Denkirk, Lauren Caster, Bill Staudennaier, John

Wl don, David Brown, Frederic Beeson, Janes Hill, WIIliam
Sul l'ivan, Jan Ronald, Gegg Houtz, Paul Nornman, John Schaper,
Jim Callahan, Marilyn Cage, Bill Anger, Riney Salnon, Steve

Her nandez, Carlos Ronstadt, Cynthia Haglin, John Hegland,
Anthony Fines, Alfred Cox, Lee Storey, Special Master John
Thorson, Kathy Dol ge and Gscar Garci a.

Court Reporter Kim Myrick is present.
As to the Steering Conmittee Report:

Al fred Cox advises the Court of the three issues which
were raised during the Steering Commttee Meeting held on 3-25-
99, which are as foll ows:

1) A proposed 90-day stay for the response period to
the Mdtion for Summary Judgnment to accommobdate the settlenent
negotiations with the Gla R ver Indian Comunity. bj ections
to the stay were al so di scussed.

2) The Court's order by mnute entry dated 9-11-98
instructing the parties to address |ogical procedures concerning
the other decrees and agreenents.

3) A proposal that the final HSR for the Gla River
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I ndi an Conmmunity not be published until the Mtions for Summary

Judgnent are all fil ed.
As to the Proposed Settlenent for the Gla River
I ndi an Communi ty:

Rodney Lewis, representing the Gla R ver Indian
Community, advises the Court that over 25 neetings have recently
been held and the parties are close to a settlenent. He stated

that the objective of the Secretary of the Interior Bruce
Babbitt and Senator Jon Kyl is to submt legislation to Congress
during the next 90 days. He stated that he supports the stay
period for the responses to the Mtion for Sumrary Judgnent.

M. Lewis stated that the primary parties in the Gla
River Indian Comunity settlenment include: the Gla River
I ndi an Comunity; Arizona Departnent of Water Resources (DWR) as
Coordi nator; the federal governnent; Salt River Project; Phelps
Dodge; Roosevelt Water Conservation District; several Irrigation
Districts; and, the G ties of Phoenix, Mesa, Tenpe and G| bert.

Bill Staudenmaier, representing Arizona Public Service
and Roosevelt Water Conservation District, concurred with the
proposed 90-day stay peri od.

John Weldon, representing the Salt River Project
claimants, urged the Court to adhere to the current briefing
schedul e. He stated that it would be unfair to the noving
parties to extend the response tine. He did not object to the
argunment on the notions being held in abeyance.

M. Weldon also stated that the settlement of the Gla
River Indian claim does not include sone of the upper Gla
Valley entities, only the downstream parti es.

Patrick Barry, representing the United States,
suggested that a stay be granted for only 30 days, rather than
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90 days, to allow the parties to devote their efforts to the
settl enent negotiations.

Ant hony Fines, representing the Gla Valley Irrigation
District (GVID) and David Brown of the Franklin Irrigation
District (FID stated that they are parties in the Mtion for
Summary Judgnment and oppose a continuance. They al so requested
that the GVID FID be added to the Steering Comm ttee.

IT IS ORDERED that Anthony Fines and David Brown shal
both be added as nenbers of the Steering Committee and be
notified of all future neetings.

As to Scheduling Dates Re Mtion for Summary Judgnent
Re Preclusive Effect of d obe Equity:

IT IS ORDERED extending the tinme for responses in
opposition to the Mtions for Summary Judgnent for 30 days,
until 6-1-99 (rather than 5-1-99).

IT IS FURTHER ORDERED extending the tinme for any
replies thereto for 30 days thereafter, wuntil 7-1-99 (rather
t han 6-1-99).

IT IS FURTHER ORDERED affirmng that the Expert
Reports Re Purposes of the Reservation be filed by 4-1-99.

As to the Joint Mtion Re Schedule for Consideration
of Threshol d | ssues:

There bei ng no objections,

IT IS ORDERED extending the tinme for filing the
Motions for Summary Judgnent detailed in the Joint Mtion for 30
days, until 6-1-99 (rather than 5-1-99).

Docket Number 000 Page 4



SUPERI OR COURT OF ARI ZONA
MARI COPA COUNTY

CLERK OF THE COUR
FORM ROOOA

March 26, 1999 HON. SUSAN R. BOLTON P. Wods
Deputy

W1, W2, W3, W4 (Consolidated)
Contested Case No. W.-203; W.-11-19 (Consoli dated)

IT IS FURTHER ORDERED extending the tine for any
responses thereto until 8-30-99 (rather than 7-30-99).

IT IS FURTHER ORDERED extending the tine for any
replies thereto until 10-28-99 (rather than 9-28-99).
As to the Proposed San Carlos, Tonto, Yavapai and

Apache Tribe Settl enent:

Kevin Tehan, representing the San Carlos, Tonto,
Yavapai and Apache Tribes, advises the Court that a settlenent

agreenent will be signed by Secretary of the Interior Bruce
Babbitt by 3-31-99. Prior to the Secretary's signing, an ex
parte application will be submtted to the general adjudication
court pursuant to the Suprene Court's 1991 special order. The

settling parties include the San Carlos Tribes, Salt River
Project and the Federal governnent.

M. Tehan discussed the requirenments of the Suprene

Court's 1991 special order. He also stated that the federal
deadline for the conpletion of the process has been set at 12-
31-99. He requested a hearing on the proposed form of order

approving the ex parte application and also requested that the
Court not order a DWR report.

The Court suggested that M. Tehan address his request
that the court not order of DWR report in the ex parte
appl i cation. The Court can then decide whether a DWR report
shoul d or shoul d not be ordered.

Robert Hoffnman, representing BHP Copper and Sands
I nvestnents, stated that a DWR report shoul d be ordered.

The Court notes that the 1991 special order includes
the provision that the general adjudication court nay request a
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DWR report to be conpleted within 45 days of acceptance of the
ex parte application. Whet her such a report is ordered is in
the Court's discretion.

David Brown, representing the Black River parties,
stated that a report by DWR would be helpful to the snaller
parties.

Jan Ronal d, representing DWR discussed the timng and
resources that are required to neet the deadline of the
publishing of the final Gla River HSR Comments are to be
received by 4-20-99. The final Gla Rver HSR is to be
conpl eted by 7-21-99.

The Court notes that the 45-day time limt inposed by
the Suprene Court for the issuance of a report would take
priority over the preparation of the final Gla R ver HSR  The
7-21-99 date for the final Gla River HSR is the earliest date
for its publication and not a Court ordered or statutory
deadl i ne.

Lee Storey, representing the Gty of Safford, stated
that the Cty of Safford has been witten out of this conplex
settlenent and discussions are underway to resolve this matter
with the Tribe. She requested that a DWR technical report be
or der ed.

The Court notes that the issuance of a DWR report nay
help all parties to better wunderstand the elenments of the
settlenent and to obviate any unnecessary objections. Speci a
Mast er Thorson suggested that public hearings be held in both
Phoeni x and d obe. Geg Houtz, the l|iaison between DWR and the
parties, advises that DWR has recently updated the DWR mailing
list with over 1,000 revisions.
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As to the Next Hearing Date Set:

IT 1S ORDERED setting a Status Hearing on May 14, 1999
at 2:00 p.m to discuss the follow ng:

1) Updat es on proposed settlenent matters.

2) Argunment to be held on GVIDFID S Mtion to set
di scovery and briefing schedule Re Effect of Gobe Equity 59
Decree on the San Carl os Apache Tri be.

After discussion with counsel,

Responses to the above notion shall be filed by
4-23-99.

The reply, if any, shall be filed by 5-7-99.

3) Procedures on Exceptions to the Special Mster's
Report on Goup | cases involving stock-watering, stockponds,
domestic uses, W.-11-19 dated 11-14-94, nodified 2-23-95.

4) A report from the Steering Committee proposing
future proceedings in the adjudication in light of the Suprene
Court's decision resolving statutory issues.

5) A report from DWR Re Updating the San Pedro HSR

As to Exceptions to the Special Mster's Report on
Goup | Cases Involving Stock-Watering, Stock Ponds, Donestic
Uses, WL-11-19 dated 11-14-94, Modified 2-23-95:
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The Court suggests that a schedule be set for
resolving the issues raised by objections filed to the Special
Master's report on Goup | cases.

Janes Callahan, representing the Cty of Phoenix,
suggests a 30-day reopening of the objection period.

IT IS ORDERED reopening the objection period on the
Speci al Master's Report. Exceptions shall be filed by 4-30-99.

IT I'S FURTHER ORDERED that during the Status Hearing
set on 5-14-99, hearing dates wll be set to resolve these
obj ecti ons.

As to Updating the Existing HSR for San Pedro:

M. Barry asks if there are any current plans to
update the existing San Pedro HSR. The Court noted that DWR had
previ ously suggested that it be brought into conpliance and that
it would take at |east 18-nonths to acconpli sh. Jan Ronal d of
DWR concurred that the San Pedro HSR needs to be revisited.

As to WL-11-19 (Consol i dated)

St eve Hernandez, representing seven of the eight stock
watering clients in the W-11-19 (Consol.) matter requests that
the mailing list in W-11-19 (Consol.) be included for notice in
the matters di scussed today.

3:25 p.m Court adjourns.
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A copy of this mnute entry is nmailed to all parties
on the Court-approved W1, W2, W3 and W4 mailing list dated
3-5-99.

Also, a copy of this mnute entry is nmailed to all
parties on the Court-approved W-11-19 (Consol.) mailing |ist
dated 3-17-99.
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